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At first blush, we wondered what the big deal was when Wilson
Sonsini Goodrich & Rosati - one of Silicon Valley's best-known
law firms and a leader in start-up technology ventures -
launched an automated term sheet generator on the Internet.

We followed the fervor. The comprehensive - and free - do-
it-yourself sheet went up on Wilson Sonsini’s site on April
22nd. Word spread fairly quickly in the financial community,
with business and legal news outlets such as the Wall Street
Journal, Barron’s and the American Bar Association Journal
posting items. Even Guy Kawasaki, a founding partner of early-
stage venture capital firm Garage Technology Ventures and a
columnist for Entrepreneur magazine, weighed in; soon the
Twitterati, as well, began to buzz.

At a time when templates for everything from business pl
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e as companies of all sizes push back against what they
see as exorbitant hourly rates. Many companies have asked
their law firms to hold the line on yearly rate increases and are
pushing for alternative models, such as project-based billing.

Given these recessionary pressures, it's not surprising that a
savvy law firm wants to be seen as helping to relieve some
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hYgher quality term sheets.”

odd sections, ranging from dilutive financing to voting

torial that defines the term and provides contextual
information from Wilson Sonsini about procedural norms for
the majority of early-stage companies.

The law firm is tracking the number of hits to its Web site but it is
not capturing the specifics of who is filling in the sheets, although
users are free to save their own information for future reference.
Taku notes that Wilson Sonsini may move toward creating
customized automated term sheets for venture firms and other
clients at some future point, work for which it will charge.

"I think it's part of a movement to bring technology to law,”
says Jason Mendelson, cofounder and managing director of
the Boulder, Colorado-based Foundry Group, an early-stage
venture firm with $230 million under management.

Mendelson, an attorney, is a former co-chair of the National
Venture Capital Association’s general counsel group. Mendelson
believes such a product, which allows start-up entrepreneurs
and venture capital firms to become more familiar with the legal
ramifications of preparing to sell all or part of a business, could
save as much as $10,0000 in front end legal fees. That amount
represents the back and forth education that would traditionally
occur between attorney and client.

Emily Mendell, vice president of the National Venture Capital
Association, agrees that such a product can be helpful from an
educational standpoint. “To understand what is within certain
norms and what they can expect, the association would be
supportive,” she says.
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